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Key Messages

£7)

In YTD Sep 2019, Bank ABC financial
performance shows underlying
growth despite challenging

market conditions

Headline Net profit was $161m for YTD Sep 2019,
compared to $159m for the same period last year

However, after adjusting for one-off items and FX
Net Profit improved by 11% YoY on underlying basis

Headline Operating Income grew 7% but after
normalization and other adjustments showed 4%
growth on underlying basis

Lower impairment charges reflecting conservative
underwriting and proactive credit management

RoE at 5.5% in YTD Sep 2019, stable compared to the
same period last year

\{(BakABC

Balance sheet remains strong,
resilient and well diversified

/ Strong Capital Ratios
(Tier 1 ratio: 17.1%, Total CAR: 18.1%)

/ Robust Liquidity ratios with LCR and NSFR exceeding
100% with comfortable buffer

/ Assets stood at $29.1bn, compared to $29.5bn at 2018 year
end while Loans & Advances grew from $14.8b to $15.2bn

/ Deposits at $20.1bn, compared to $20.7bn at year-end 2018

/ NPL ratios improved compared to 2018 year-end levels

/ Fitch reaffirmed Bank ABC’s “BBB-" credit rating and
“Stable” outlook




Operating Performance Shows Underlying Growth (1/2) \{(BakABC

Net Profit, Sm

$159m $161m / Headline Net Profit slightly improved compared to
same period last year (+1%)

t

YTD Sep 18 YTD Sep 19 / After adjusting for FX and one-off items, underlying

1 o)
Underlying Net Profit grew by 11% (see page 5)

T1 Capital Ratio, %

17.2% 17.1% / Capital base remains stable with room for growth

/ CET 1 Ratio (16.7%) comprises the majority of Bank
ABC’s Tier 1 Capital Ratio

t

Dec 18 Sep 19

RoE*, %

5.5% 5.5% ) . . ;
2 > / Income is broad based and diversified across various

business units supporting a stable RoE

:

YTD Sep 18 YTD Sep 19

* Return on average Equity is based on 9 months net profit annualized 3



Operating Performance Shows Underlying Growth (2/2) \{(BarkABC

Overview

/ On a headline basis total
operating income (TOI) grew by
7% to $S633m, YTD Sep 2019
compared to $592m for the same
period last year

/ After normalizing and adjusting
for one-off items and FX impact,
the underlying TOI growth still
show 4% demonstrating traction
in the strategy despite volatile
market conditions during the
period (see page 5)

/ Net Interest Income represents
67% of TOI, 1% growth
compared to the same period
last year

/ Income is broad based and
diversified across various
business units

* Other includes activities of Arab Financial Services.

Total Operating Income (TOI), Sm
B Headline B Underlying

641 633 669

592

YTD Sep 18 YTD Sep 19

TOI by Business (YTD Sep 19), %

10% ABC Brasil
9% 329% B International Wholesale Bank
- MENA Subsidiaries
19% Group Treasury
Other*




Normalization of Income and Net Profit

\{(BakABC

YTD September 2018 YTD September 2019
TOI Tax TOI Tax
As Reported $592m +$19m $633m -$9m
Currency Hedge* +S60m -S60m +S21m -S21m
Normalized S$652m -S41m $654m -S30m
One-offs** -S11m - -S2m -
FX Constant Currency - - +S17m -
Underlying $641m -$41m $669m -$30m
Net Profit
164
D 5
YTD Sep 2019 One offs** FX Impact YTD Sep 2019 YTD Sep 2018
As Reported Underlying Underlying

* Regular hedging transactions to cover open USD position in Banco ABC Brasil Cayman branch that creates a corresponding tax adjustment.

**0One off non-BAU capital gains and timing differences on hedging positions



Well Diversified, Resilient and Liquid Balance Sheet

Overview
, Total assets stood at $29.1bn at the end of September
2019, compared to $29.5bn at 2018 year-end

, NPLratio improved compared year-end levels, and
normalizes to 2.8%, when long-standing legacy fully
provided loans are adjusted for

/ Marketable securities grew to $6.8bn at the end of
September 2019 (+2%)

/ Loans grew from $14.8bn to $15.2bn, reflecting our
continuing emphasis on prudent use of balance sheet

/ More than half the Assets are maturing within 1-year

/ Strong liquid funds position with liquidity ratios
(LCR/NSFR) on a Basel Il basis exceeding 100%

NPL Ratio, %
6 —
5 ]

4.1% 4.0%

0,

4 3.5% 3.7%
3 .
2
Dec-16 Dec-17 Dec-18 Sep-19

\{(BakABC

Assets by Instrument, Sbn

29.5 29.1
Other” 1.7 2.1
6.3 5.0

Liquid Funds*

Marketable
securities

Loans

Dec 18 Sep 19

Assets by Maturity (Sep 19), Sbn

29.1 15.2

1-30days = 22% 16%

31 days - 1 year 36% 45%
1-5years
>5 years**

Assets Loans

* Liquid funds includes placements with banks & other financial institutions and securities bought under repurchase agreements. ** >5 years includes undated




Strong Capital Adequacy with Room for Growth \{BankABC

Overview RWA by Type of Risk, Sbn

/ Bank ABC’s capital base remains very 24.0 24.9
1.6

strong, with a capital adequacy ratio of 1.6 )
18.1% as at 30 September 2019 ‘ Operational
B Market
/ CET 1 Ratio (16.7%) comprises the - Credit

majority of Bank ABC’s Tier 1 Capital
Ratio (17.1%)

/ RWA stood at $24.9bn as at 30
September 2019, compared to $24.0bn
at the 2018 year end (+4%)

Dec 18 Sep 19
Capital Adequacy Ratio, % Tier 1 Ratio, %
18.2% 18.1% 17.2% 17.1%

O W
270 4 10.5%

Dec 18 Sep 19 Dec 18 Sep-19



Q3 2019 Summary \I{BankABC

C Despite challenging market conditions, Bank ABC financial
.) performance continues to show underlying growth

‘ Balance sheet remains strong, resilient and well diversified

ABC for future growth & returns

I] Our transformation strategy is progressing, positioning




Appendix 1: Group Strategy Summary*

Tobe
MENA'’s leading
international Bank

Strategic
Intent

Strategic
Objectives

Build focus to unlock the
full potential of our global
Wholesale Bank

®

Digitize Retail Banking in
MENA and grow our
Commercial Banking

in Brazil

Enhance the Group’s
operating model to
increase resilience and
strengthen culture

-

Seek inorganic
opportunities to address
our model constraints and
improve Group returns

J

Strategic
Value
Drivers

\{(BakABC

Grow our Corporate
clients base

Build Transaction Banking

Globalise & optimize
our Financial Institutions
Franchise

L

Digitize the Bank

* See 2018 highlights for further details.



Appendix 2: Last 4 Years Performance

\{BakABC

USS millions 2015 2016 2017 2018
Interest Income 502 538 556 559
Non-Interest Income 299 278 317 309
Total Operating Income (TOI)* 801 816 873 868
Total Operating Expenses -421 -436 -462 -474
Operating Profit 380 380 411 394
Provisions -70 -92 -96 -79
Profit before Taxes & M.I. 310 288 315 315
Taxes* -73 -54 -62 -67
M.L. -57 -51 -60 -46
Net Profit 180 183 193 202
USS millions 2015 2016 2017 2018
Liquid Funds** 6,762 7,517 6,079 6,266
Marketable Securities 6,069 6,346 6,650 6,638
Loans & Advances 13,958 14,683 15,329 14,884
Other 1,406 1,595 1,441 1,761
Total Assets 28,195 30,141 29,499 29,549
Ba|a nce Customer Deposits 13,425 14,307 16,782 16,464
Bank Deposits 5,029 5,870 3,408 4,207
Sheet Borrowing 3,943 4,269 2,148 2,012
Other 1,690 1,435 2,749 2,550
Total Liabilities 24,087 25,881 25,087 25,233
Shareholders' Equity 3,773 3,826 3,930 3,862
Non-Controlling Interest 335 434 482 454
Total Equity 4,108 4,260 4,412 4,316
Total Liabilities & Equity 28,195 30,141 29,499 29,549
Normalized Cost to Income, % 53% 53% 53% 55%
Key Tier 1 Ratio, % 17.3% 17.5% 17.7% 17.2%
Metrics CET1,% 17.1% 17.3% 17.5% 17.0%
RoE,% 4.8% 4.8% 5.0% 5.2%

* TOI and taxes includes normalization of BRL currency overhedge. Headline TOI 2015 $729m, 2016 $865m, 2017 $869m and 2018 $817m. ** Liquid funds

includes placements with banks & other financial institutions and securities bought under repurchase agreements.



Contact us \{(BakABC

For more information, contact us on InvestorRelations@bank-abc.com

Bank ABC Head Office
\I‘ Bank ABC P.O. Box 5698

Manama

Kingdom of Bahrain

www.bank-abc.com

2 _I )/ middle east
investor relations

MEMBER OF association
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Disclaimer \MdéBakABC

IMPORTANT:

The following applies to this document, any oral presentation of the information in this document by Arab Banking Corporation (B.S.C.)
("Bank ABC") or any person acting on behalf of Bank ABC, and any question-and-answer session that follows any such oral presentation
(collectively, the "Information"). In accessing the Information, you agree to be bound by the following terms and conditions.

This document has been prepared by Bank ABC and the information contained herein has not been independently verified. The
Information does not constitute or form part or all of, and should not be construed as, any offer of, or any invitation to sell or issue, or any
solicitation of any offer to purchase, subscribe for, underwrite or otherwise acquire, or a recommendation regarding, any securities of
Bank ABC, nor shall it or any part of it nor the fact of its presentation or distribution form the basis of, or be relied on in connection with,
any contract or any commitment whatsoever or any investment decision.

Nothing contained in the Information shall be deemed to be a forecast projection or estimate of Bank ABC's future economic
performance. The Information contains forward-looking statements. These forward-looking statements can be identified by the use of
forward-looking terminology, including the terms "believes", "estimates", "projects”, "expects", "intends", "may", "will", "seeks" or
"should" or, in each case, their negative or other variations or comparable terminology, or by discussions of strategy, plans, objectives,
goals, future events or intentions. Forward-looking statements are statements that are not historical facts and include statements about
Bank ABC's beliefs and expectations. These statements are based on current plans, estimates and projections and, therefore, undue
reliance should not be placed on them. Forward-looking statements speak only as of the date they are made. Although Bank ABC believes
that the beliefs and expectations reflected in such forward-looking statements are reasonable, no assurance can be given that such beliefs
and expectations will be realised. Subject to Bank ABC’s obligations under applicable laws and regulations in relation to disclosure and on-
going information, Bank ABC undertakes no obligation to update publicly or review any forward-looking statements, whether as a result of
new information, future events or otherwise.

The information and opinions contained in this presentation or in oral statements of the representatives of Bank ABC are provided as at
the date of this presentation or as at the other date if indicated and are subject to change without notice.

No reliance may be placed for any purpose whatsoever on the Information or on any assumptions made as to its accuracy or
completeness.



